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An exhortatioj^o Guatemalans to fight Communism was made la a pastoral letter 
•The by Arcnblshop Monaignor Mariano Rosaell Arellano. He said: 

and toe nation “ * sin S le «» Wlnst the enemy of God 

‘ ^ risbt against Communism must be both Catholic and na- 

tS ^d COmmlnlSffi insolent advanceslnonrcoun- 

ST p^i^T r ^ e ' \ idir,g it6elf under the cloak of social ad- 

b^adca^t'-n ? AreUano declared official Guatemalan radio stations had 

Jd 'odaMt T \ campaign of division, including attacks upon the church 
cl amationo of an tne Soviet political slogans. He added that nevs- 
raultinlv^f? U f!f d ^ ndel ' Communist literature. He claimed Communist cells are 
^ism w^‘ S 4 ;iS 1 "-'^ Xled that in 1 9 46 the church had warned tmr Com- 

sold th*»"ussR i- e ,oi 00rS ' ,J ‘ w hich had been closed to priests. He 

force o- Tnd 1 a ?aradi " c bafc a concentration camp where behind the 

o. tanks and armored cars all are obliged to work for the master, the 

S l^°-“ i£nd£ n °y l,M drived at even the farthest corner of 

blood oe o^ d feli’nw !aar ‘ y I>XacC3 ite -lamentable seeds, budding in the 

Dxuoi >j_ our x oI.lov "Gtiii't # 5rcG.X5.n s . * 

"A Guatemalan, Obtaciaao Morasan . was one of tne six plotters killed in an un- 
successful ambush against President Somoza in Nicaragua. The nth*™ w,-*- -c-™ lr 

1C ? **?**¥&' 8Rd & '^ r - Somoza fLimed the plot wastoe 
* * General Emllj.ar.o onanyro and his Cc, servative Partv. Th«* ^^arstis will 

folS-rtng^pN**lta£lSii**Nfiii5ii 6 vhea Congress opens during the week 


3 ' "rrl^-. sab8i '^- a * y > A f 5ncia Mwitima Naclonal, which operates the Pacific 

r '' -r ^"' ;; ? u f G ' Guatemala and Charaperico on behalf of the Guatemalan 

■government, v.'i. he liquidated at a stockholders* meeting as result a*' the stov 
ernmentto failure to renew its contract. The contract wasforglv c years! re - 
r.ewablo Tor five -yes r periods. The last five-year renewal expired JUZjtJZ 
uud jVO Oi/c-’t extensions, one for ti month and a second for ten 
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granted. Official circles said the company had been asked to introduce various 
reforms to conform with now prevailing laws which the company Aid not do, and 
as a consequence no new extensions were grouted. Shares of the company are 
held by various Guatemalans as well as Grace, and the Guatemalan government 
which owns those seized from German citizens at the beginning of World War II. 


4. "The National Agrarian Department announced on the 25X1 A 

number of peasants benefiting under the agrarian program distribution totallod 
75 thousand. Of this number only 590 leaseholds (usufructo vitolicio) had been 
granted these recipients of expropriated land. These leaseholds authorize the 
use of the land by the recipient but he has no legal authority under them bo 
sell, rent or convoy to hie heirs any of this property. An additional 176 
leaseholds are eaqpectod to be delivered in a few days to agricultural workers 
of San Luis Malacat^n and 354 to peasants of the Barcenas national farm in 
Villa Nueva. 


5* "The Minister of Finance and Public Credit, Haul Bicrra Franco, denied the gov- 
ernment had increased the amount of money in circulation and explained there is 
no inflation in Guate ma l a because the current activity of the nation’s money is 
due to on increase of private business. However, he granted that perhaps the 
profits of merchants have diminished. Sierra Franco explained that within ten 
years the country will see the fruits of the various programs initiated by the 
government to improve the economic capacity of the largest sectors of the popu- 
lation. He pointed to such programs as the agrarian reform, the creation of 
the National Agrarian Bank, the Housing Bank, etc., which sooner or later will 
result in a larger number or Guatemalans able to pay taxes and to enjoy a bet- 
ter standard of living. However, he admitted, so far these programs have pro- 
duced little benefit. He said the reduction of the 1954-55 budget from the pre- 
vious fiscal year dees not mean retraction of money in circulation and as a con- 
sequence will have no direct, effect on individuals. The now budget is figured 
on normal receipts, and Sierra Franco wants to adjust the expenses to income* 

The actual fiscal year's budget is Q74, 579,904, and the budget for the next 
fiscal year is estimated at q69,934,000. He said despite this reduction of 
over four million quetzales that all the government obligations can be mot with- 
out increasing the public debt . He attributed past deficiencies in Guatemalan 
budgets to an overestimation of income as well as a lack of • administrative or- 
( uilzatlon which resulted in a waste of funds. Ho cited throe examples of the 
lack of administrative organizations the Potdfn lumber operations wore esti- 
mated to produce Ql44,OGQ and actually yielded q8,000; the tax on beer shops 
which later was repealed and yielded nothing; the taxes on extraction of ohicle 
and chiquibul estimated at Q2£5,000 have not yet produoed a oent. Ho disclosed 
there has boon a considerable falling off of taxes on aguardiente as result of 
clandestine distilling, in previous years in eastern Guatemala each inhabitant 
consumed an average of six liters of a-giardionte annually. However, during 
1953 7 this consumption fell to lose than half a liter per person. He said it 
is not true that there is lees drinking of aguardiente, but there has boen a 
decrease in legally -taxed a giardiente, and he estimated thie less at ten mil- 
lion cjuetznleo a yeer. Sierra .Franco said the difference from receipts fixed 
in the current budget and the quantities actually received is eatimated as of 
6 Apr 54 to be 09,400,000, which by the end of the fisool year could roach 
(112 , 000 , 000 . Ho said there would be no increaaen in the salaries cf public 
employees, ana there will be no exceptions from zhis rule excopt one, and that 
will cover workers who receive very low salaries of Q15 a month. He said the 
govcmm-icit will open no new offices except the renting offica recently created 
by Congress. He said, -however, the government will try to improve schools and 
hospitals even to the extent of establishing new schools and new public health 
centers. He expreawl his. t*.op« ^hat future public works will be carried on with 
an eye to the national benefit ^nd not on & basis of pressure applied by a muni- 
cipality or a member of Congress. He said the Finance Ministry is drawing up a 
plan that will cover ti*e gradual development of the entire country. Under ouch 
a plan, v. ' al electrification of Guatemala would utilize* plants euah as those es-.; 
tabllshed at Rio Hondo and Los E^cIclvoh to give light to various towns instead 
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of installing plants In each one. Road work would Include paving and 'building 
of "bridges Of the Atlantic highway "between Guatemala and Puerto Tomas as well 
a© other highways . He said that any savings under the "budget should go to pay 
off the public debt. He added that no ministry or public official can exceed 
the amount assigned for purchases and no purchase could be made on credit - . • 
Sierra Franco said this is one of the principal treasury problems facing the 
country. 

"The city of Guatemala was ordered by the First Labor Court to pay for overtime, 
back pay, and other social benefits demanded by the city’s two thousand employ- 
ees which is expe cted to reach Q$00 thousand . The overtime is due the workers 
from the month of The municipality decided to appeal 

the Judgment - after a city council meeting decided there wore rot enough funds 
in tho budget to meet these demands. 

" Igpacto printed the following cat , 2hlsm on Communism: 

’Communism- -Here ±e your executioner, Llborty. 

Communism- -Here is your enemy, October Revolution (the nationalist 
movement) . 

Communism- -Here is your enemy, Guatemala, 

• Communism- -Here is Cain, Brotherhood. 

Communism- -Here is yoir denial, Equality. 1 

" Impacto, reproduced Foreign Minister Torlollo ’s denunciation of the 

-three Guatemalan exile- and anti -Communists who vent to tho Caracas Conference 
in a - vain effort to point up the existence of opposition to tho current Guate- 
malan regime. According to Xmpaoto, Toriollo told a Venezuelan newspaper press 
conference that the three attorneys, Luis Coronado Lira. Carlos Salazar, h;, 
and Luis Valla dares Aycinera, were paid conspirators who were cowardly ; plot- 
ting abroad instead of doing it in their own nations He explained to thb 
Venezuelan press that the three men were attorneys for the Worth American 
fruit companies and denied that they were exiled. He said that It was hlo be- 
lief that they exiled themselves voluntarily in order to plot abroad. 

’Foreign Minister Guillermo Toriollo, in his first press conference since his 
roturn from the Inter -American Conference at Caracas, prior to a 4*S-minuto radio 
report to the ration five days following, said that Guatemala at Caracas Bought 
to defend tho sovereign right of the free people of tho ho ala phe re to define 
their own destiny, not to defend international Communist* • He said Guatemala 
fought and von the reaffirmation of human rights. He said that the Duller mo- 
tion approved at tho aanfsrsnasi threatens the inter-American system bojause it 
'Violates the -principle of nonintervention in the internal affairs of ether 
countries, Ho claims the Mlee" resolution established a system of unilateral 
Judgment on Oommuniut *v.'V.vi tie© or Oouanuniat systems and eventually can bo uced 
against the /mots*. i cun naticu-ui. H» claimed that this resolution is baaed upon a 
twisted interpretation t»f Arfcial* 6 of the Rio ds Janeiro Foot. He claimed that 
today Guatemala Uuu a o=l*n« o f respect in the hemisphere. He said that the Ufl 
government with minority oupp-wt sought U* transform the aar&Qas Gon. oranao into 
a court in which w^j-W he in the guilty seat. The Guatemalan delega- 
tion in Venezuela s'anw.t one thousand congratulatory messages upon its 

position tuid that -totmn bnr*: i,h* u jointures of parsons of, the' most diverse ou- 
eupatlona^ political eoaie.1 and ecanomio elapses, according to 

'iV; iolio , Otvti of the oisfi.tanvdio.n thunneaEiufi at Oaraaasi.he said, was the Confer* 
ar»ua approvui rowjmuniMuijuA that tms nauntrifi* of the Western Hemisphere adopt 
agrarian lavu ac solution to the graves land problems in Zboro -America . Ha 
explained tho remiwJ. of diplomatic relations between Venesueld and Guatemala 
van due to two tilings i (1) \m twiUaiity ahmm by the government of General 
Harare ysLre.u JAroenetj nnrt (:;) ttm (taalrtis of Guatemala to maintain relations 
with ala. ckiiuitriw* of A;v> = ^ ragavrileBa of their internal politics in ordor 
ta show tuat ftuav- j.*» in th* ^riud ipls of nonintervention so a funda- 

mental tea# for ruudlaa *v. iriJoud nrj&mg peoples, lie declared that tho three 
politico! emitirants, Oari^ii hnlasM:-, h s . Luis Coronado Lira and Luis Volladaros 
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Aycinena had made paid publications in the Caracas press calling the Guatema- 
lans Coumuniets and that the United Fruit Company had made many benefits in 
the country. He said other newspapers attached these three without any sugges- 
tion on the port of trie Guatemalan, delegation. He said of the ten .most- impor- 
tant newspapers in Caracas at least seven printed with warmth the activities 
of the Guate m a la n delegation. When ashed by a reporter of the Communist organ, 
Tribuna Popular , if Guatemala would recognize the popular democracies ^ ad main- 
taln relations with the Soviet Union, Toriello answered: •In 1945 I established 
relations with the Soviet Union* and indicated that these exist • although there 
are no diplomatic missions. • Toriello was Foreign Minister in the government 
of JUan Jose Arevalo at that time. He said Arbenz wants to improve relations 
with all the countries *to diversify foreign trade before the serious threat 
of an economic boycott.* He added, »The moment is difficult and bocauee of 
this it is necessary that all of Guatemala be united ready with arm in hand 
should the moment arrive to use them. 

10. "The Mexican Journalist Ficyencjo Avila fitfoohez was oxpellod from Guatemala, 
whore : ho had gone on behalf of the Mexican newspaper Cvacionos and aleo the 
Democratic Anti -Qoumun 1st Front of Mexico. The newspaper Kl' E'spactador. said 
that Avila Sanchez was in Guatemala actually organizing Guatemalan support for 
the continental anti-Corarsuniat congress that in being planned for Mexioo City. 

At first the Foreign Ministry, claimed to ltnow nothing of the oxpulelon of Avila 
flanchap but later th* migration section said that he was expelled on the basis 
of his previous record in Guatemala when during the second World War ho obtained 
quantities of money on behalf of a Mexican *V for* Victory* organ last ion and 
that during his ctay in Guatciaaia he had lad a licentious life# Upon his ar- 
rival. in Mexico aity, Avila Henuhes said, *Thero is a latent and; dangerous con- 
spiracy on the part of the Guatemalan government against the. security of this 
.continent. In Guatemala a pro -Soviet regime reigns as 1 will prove .in a series 
of articles.* I aonaider my expulsion aa a reward and also X consider tho atti- 
tude of the Guatemalan government as an attempt against the liberty of the 
people of Iistln American 

Hi "Upon instruction a from Proaidant Arbons , Major Alfonso Qhlef of tho 

National Agrarian Department#, requested Congress to repeal Do are e Laws 712 and 
. 853 that govern the forced basing of land to peasants who had successfully ac- 

quired claims ac squatter a. The repeal of thane two deerse laws Is sought be- 
oauao of the difficulties surrounding their enforcement, oontravrning as they 
tih0 spirit of the bgrarlan reform law, Dooroo Law 900. The SAN will guarantee 
tho elaotiolty of land rogul at, lone which these two decree laws, contain# The 
DAN has sent a circular v> oil agrarian committees and. commissions declaring 
exempt from expropriation under the agrarian law all lands that have been cul- 
tivated to oitronelXu, .biwn *;«>*, an d pastures and that by ahyolroumstanasa 
have boon set afire. Thin ruling- was isaued in order to put an end to provoca- 
tions where land ?.i*d Wu? upon tho flimsiest of pretexts# 

12. ’’Oscar Ge n o a, who rn.d. 7.0 nows program called •Radio guoeaos, * was ar- 
rested upon his ftjfr.-! vai rrw whore lie nod been the only Guatemalan 

newspaperman to g&iu ur.try Xu* t.:» tihe country to attend the Inter -American Con- 
tfernne/j » Arrested with bin, vu<* hit assistant, Luis pronto s . Hot vntil six 
hours hud passed follcn.'inp. ii".*.ir arrest# would the author 1 ties adait their de- 
tention. Tug jHiiitff* aenurttu Ow'iimi, wl*u has a reputation of bsing an anti- 
Cornua? ut, of luiv.tiii- ur-.iwd v ^ proaoeds of a public oolleation to pay the 
or hie trip tn Gar/ujuu, (J ante: rianisri having used the collection and 
iiuid that thia-weauin ut, ;•* -surma c u. these persons who contributed# He said 
fchftt hr* paid for t*.& i/T.* i.ii with a .Umu n&d obtained from various friends, 
with njun ujioi. ti^iv &n*uot. tapo recordings of » peeohao made at 
Ciuvieius . 

25X1 A 

•1*3 • "On or 1 »:.».* i‘MAtttemft.la City newspaper, irate bscauce tho 

Miniritfil* fti f'ui.j.lc hunltii. Hv .Julio fteftisrtu Hewwa. refused to lief them or give 
th«m *u\y nriVi; fif hU <iu?tu ' lumt , tat'ood to buycaW the departii*at'' , ftnd the boy- 
cott wGula be J..i ftwri only -.mor, Hemira loft that post# 
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iJ*.. H Tho boycott lasted two days lud tiw Minister then communicated with the editors 
.of the newspapers , . stating that ha would receive . the- reporters, at 10*00 d.m 
o.vory Tuesday* . . • 

"Congress authorised the national Mortgage Bank to give a loon of one million 
tfwtsale* to the Ministry of Public. Work* to pay the back wages of the employ- 
oea^of that fiovornment deportment.. The national Agrarian- Bank,- during the- 
week ending authorised credits .totalling more :than Q500 thousand 'in 

Aua* not to exceed Q3Q0 each to peasant* re solving expropriated land under 1 ' 
the agrarian program in the ‘deportaant comprising the central cono of Quote- 
aelav These, aret Guatemala, flacatepociufis,. Santa Rosa, Chlmaltenongo and- < 
Rsculatla;. ; . 

16, "Alfonso. Bauer Palm,, a*. interventor. of the. International Railways of Central*- 

America, conferred with Minister of Sconomy Roberto Fsnjul in connootion with 
his report now being completed on the status of the railway* The report will 
cover not; only how the- corporation functions hut also the background and rea- 
sons- for. the. strike that caused tho government to intervene as well as- the * 
general situation of . the railway* 

17. M ln connection with reports that Julio gstgoda .de la Uoz, newly sworn in- as- 

secretary general. of the Portido, Acclbn Revolucionoria, • had been the real • - 
leader ; of the Guate ma la n delegation at Caracas- and had Issued the orders- In- 
25X1 A volvlhg Gustjana^n strategy there, it la interesting to- note the report- in - 

Igpacto. of that Communist deputy Carlos -Manuel Fellocer .'la tho name 

of the Gonaranist Party end the- working class, .sponsored oHotk^® during -a* ses- 
sion of Congress to , Estrada do la JI02 for. his work <at 'Caraoeoc Despite some - 
opposition, Pellooer ( s motion prevailed. Rstrada ds la- Bos expressed his 
thanks and said he expected to present a dotard report to Go n areas on -the 
results: of ..the Qftraoas mooting." 
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